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~ Hill - Schroderus & Co., LLP

Certified Public Accountants & Consultants

July 27, 2006

Independent Auditors' Report

Superintendent and
Boord of Education
St ignace Area Schoel District
St ignoce. Michigan

We hove audited the accompanying financiol statements of the governmental activifies, each
major fund, and the aggregate remaining fund information of $i. Ignace Area School Disirict, as of
and for the year ended June 30, 2004, which collectively comprise the School District's basic
finoncial statements s fisted in the toble of contents. These financial statemenis are the
responsibilify of the Schoo!'s management. Curresponsibility is to express opinions on these financial
statements based on our oudit,

We conducted our auditin accordance with auditing standards generally acceptedin ihe United
Siales of Americo and fhe standaords applicable o financial oudits contained in Government
Auditing Standards, issued by the Comptroller Generdl of the United States. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of maierial misstatement. An auditincludes examining, on a test basis, evidence
supporiing the amounts and disclosures in the financial statements. An audit also includes assessing
ihe accounting principles used and significant estimaies made by manogement, as well as
evalualing the overall financial statement presentation. We believe that our oudit provides o
recsonabte basis for our opinions.

in our opinion, the financial statements refered to above present faidy, in oll matericl respects, the
respective financial position of the govemmental activities, ecch maojer fund, and the aggregaie
remaining fund informaiion of 3t. Ignace Area Schocl District, as of June 30, 2004, and the respective
changes in financial peosition, thereof for the year then ended, in conformity with accounting
principles generally accepted in the United States of America,

In accordance with Government Auditing Standards, we have also issued our report daled July 27,
2006, on our consideration of Si.Ignace Area School District’s internol control over financial reporting
and on our tests of its compliance with certain provisions of laws, regutations, confracts, and grant
agreements and other matters, The purpose of that report is 1o describe the scope of our testing of
infernal control over financial reporiing and compliance and the results of that testing and not to
provide an opinion on the internal control over financial reporting or on compliance. That report is
an integral port of an qudit performed in accordance with Government Audiiing Standards and
should be considered in conjunction with this repor! in considaring the results of cur audit.

|
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St Ignace Area School District
St Ignace, Michigan

The management's discussion and analysis and the budgetary comparison information are not o
required pari of the basic financial stolements but are suppiementary information required by
accounting principles generally accepled in the United States of America. We have applied
cerain limiled procedures, which consisied principaolly of inguines of management regarding the
methods of measurement and presentalion of the required supplementary information. However,
we did not audit the information and express no opinion on it.

Our audit was conducied for the purpose of forming opinions on the financial statements that
collectively comprise St Ignace Areg School Disfrict's basic financial sictements. The other
supplemental information is presented for purposes of additional analysis and is not a required part
of the basic financial statements. The accompanying schedule of expenditures of federal awards is
presented for purposes of additional analysis as required by U.S. Office of Management and Budget
Circular A-133, Audils of States, Local Governments, and Non-Profit Organizations, andis also not a
reguired part of the basic financial statements of St ignace Area School District. The other
supplemental information and the schedule of expendifures of federal owards have been subjected
1o the auditing procedures applied in the audit of the basic financial statements and, in our opinion,
are fairly stated in ait material respects in relation to the basic financial statements token as a whole.

Ml Sereedauas d G
CERTIFIED PUBLIC ACCOUNTANTS
Petoskey, Michigan
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Management's Discussion and Analysis

Overview of the Basic Financial Statements

The School District’'s basic financiol statements include government-wide statements,
fund financial statements and notes 1o the financial statements. This report also contains
required and other supplemental information in oddition to the basic financial
statements.

Government-wide Financial Statements

The government-wide financial stotements report information on all of the District's
nonfiduciary funds. Thne government-wide statements are designed 1o provide readers
with o broad overview of the District's finances. in o rmanner similar to a for-profil
business.

The Stalement of Net assets displays all of the District's assets and liabilities, withy the
difierence reported as net assets. Al long-term ossets and debt obligafions are
presented.

The Statement of Activilies focuses on the gross and nef cost of the variouws functions
within the District {instruction, support services, eic.], which are supported by the District's
generol revenues {property taxes, unrestricted State Aid, etc.).

Fund Financial Statemenis

The fund finoncial statements report on the govermnmenicl funds, with an emphasis on
maior funds. Mojor funds are determined by the level of aclivity within the vorious funas.
The focus of the fund finoncial statements is on the sources and uses of funds during the
current year.

Tne fiduciary fund is also presented: separate from the govemmenial funds, due 1o the
fact that fhese assets do not represent assets of the District, These assets gre not
presented as part of the Government-wide financial statements.

St. tlgnace Area School District maintains 12 individual governmental funds. Information is
presented separately in the governmental fund balance sheel ond the governmenial
fund statement of revenues, expenditures and changes in fund balonces for the general
fund and QIAB capital project fund, which are considered major funds.



Data from the other 10 governmental funds ore combined into o single, nonmajor
governmental funds column.  Individual fund data for each of these nonmajor
goverinmental funds is provided in the form of combining statements in the Other
Suppiemenial Information section of the report.

Notes to the Financial Statements

The notes provide additional information that is essential 1o @ full understanding of the
data provided in the government-wide and fund financial statemenis.

Government-wide Financial Analysis
The table below summarizes the Dislrict's nel ossets as of June 30, 2006 ond 2005:

Stolgnace Area School District
Stotement of Net Assets

2006 2005

Assets

Current ond other assets % 3.484.,586 3 3.986.709

Capital assets - nel of occum dep 8,480,844 7.922.046

Qiher mnoncurrent assets 107,805 117,367

Total aossats 12,073,035 12.026.122
Liablllties

Currert tiabiities 2,201,249 2,184.3%7

Noncurrent liabilities 3.42% 643 B.972.524

Total labitiies 10,630.892 11.156.921
Het Asseils

investment in capital assets, net of related debt 634,480 {302,150)

Restricted &7 7.683 1,404,242

Unresticred 129,980 {234,891}

Total met assats 3 1.442.143 3 246%.201

The largest portion of the School District’s net assets as of June 30, 2006, is its restricted net
assefs. These net assets represent resources thot are subject to exiernal resirictions on
how they may be used. It includes approximately $270,000 for future construction
projects, as well as approximately $408,000 for future debt service,

Investment in capital assets (land, consiruction in progress, buildings. equipment and
vehicles), tess any reloied debt used 1o ocquire those assets that is still cutstanding has a
balance that increased by approximately $940,000. This is mainly due to the foct thatl
much of the construclion at the High Schoo!l wos completed in the cumrent vyear,
olthough the deb! was outsianding at the prior year-end.



The remaining portion of net assets, unresiricied net assets, hos the smallest baiance. This
s mainly due 1o the fact that compensated cbsences (vacation and sick pay) ore
funded by the District ¢s they come due, rather than when ihey are incurred. Therefore
there is no surplus af year-end for this liabiiity.

The results for the School District as o whole are reported in the Statement of Activities,
which is summarized below for the years ended June 30, 2006 and 2005:

$1. Ignace Area School District
Solement of Aclivities

Revenue 2008 2005
Froegrom revenue:
Chorges lor services $ 248411 3 195309
Gronts and cantributions 948,192 1,184,459
General revenuye:
Property toxes 2,008,511 1,8356,37%
Federal, Infieu of taxes 125,512 181,857
State Ald, unrestricied 4,034,302 3,882,588
Interest and investment earmings £2.377 36,619
Oiher 189,701 270,497
Tolalrevenues 7,604,204 7.587.908

Function/Program Expenses

instruction 4,099,529 4,127,421
Support services 2,182,692 2,402,315
Community services - 509
Food services 301,795 282,240
Alhletics 155,892 195,067
interest/fees on long-terrmn debt 251,960 254,256
Deprecialion {uncliocated) 3%.3%6 30,984
Totai expenses 7,031,264 7,297,392
Change in net assels 572,942 290.516
Net assets - beglnning ot year 869,201 578,685
Net assets - end ot year $ 1,442,143 % 84%.201

As reporfed above, the cost of all of the governmental activities this yeor was
approximately $7.0 milion. These expenses were funded minimolly by chorges for
services and grants, tofaling $1.2 milion. The majority of the District's aciivities was
funded by property toxes and unrestricted state aid. iotaling $4.4 million.

The District experienced on increase in net gssets primarily due o cutting expenses from
the prior year.

1l



Fund Financial Analysis

As of year end, the governmentol funds reported o combined fund balance of
approximately $1.7 million, which is atout 20% Iess than the beginning of the year ($2.1
milion}. The General Fund experienced approximaiely $67.000 increase in fund balance.
This was due to a minimal increase in revenues with expendiiures decrecsing by
approximately 4%. The lorge decrease in fund balance overall was due primarily to the
completion of the high school renovation project in the capitol project fund.

General fund Budgetary Highlights

The increase from the originat budgeied revenues 1o the final budgeted revenues was
mainly due 1o an adjustment of locol, siate and federal sources of revenue. The
budgeted expenditures decreased due fo adjustments in support services expenditures,

Actual interdistrict revenues varied by approximately $52.000 from final budgeted
amounis due to nol receiving reimbursement for fransportation costs untit more than &0
days after the year end. Actual expendilures varied from original budgeted amounts
due to less than anticipated expenditures for wages and fransperiation.

Capital Assets

At June 30, 2004 the District had $12.7 million invested in capital assels. The following
fable summarizes the capital asset aclivity for the yeor:

July 1, 2005 Addiiions Disposals June 30, 2006
Land b3 505,049 ¥ - 3 - 3 505,049
Construction in progress 274,831 230,694 {1.205,577)
Site Improvements 264,498 - - 264,498
Buildings and improvements 9.562.800 1,205,577 - 10,768,377
vehicles 442,397 - 159.670) 382,727
Fumiture and equipment 760,877 29,997 - 760,874
Totol copital assets 11.810,502 2,166,270 11,265,247 12,711,525
Less accum. depreciation {3.888,454) {401.895) 59.670 (4.220,681)
Nel coplial assets ) 7,922,046 $ 1764375 $ {1.205,577) $ 8,480,844

Asset additions for the curment year included the completion of the High School
renovation and the concession stand. The School District also added copy machines.



Debt Qutstanding

At the end of the year, the School District had $7.8 million in debl outstanding. Betow is
the debt activity for the year:

July 1, 2005 Additions Reductions Jung 30, 2006
Bonds and insialiment
agreement; $ 8224196 % - $ (377832} % 7,844,364
Other liabilities:
Compensated absences 1,431,975 - {126,682) 1,205,293
Totallong-term liabilities 3 9.658171 3 - % (504,514} 3 ?151,657

Financial Contact

The District’s financial stoiements are designed fo present users with o general overview
of the District's finances. Questions concerning any of the information provided in this
report or requests for additionatl financial information should be direcied fowards the

Business Office, St. Ignace Area School District.



ST. IGNACE AREA SCHOOL DISTRICT
Statement of Net Assets
June 30, 2005

Assets
Current Assets

Cash

Investments

Interest receivable

Accounis receivable

Due from other govemmental units
Inventories

Prepaid expenseas

Total current assets

Noncumrent Assets
Capiial ossels
Less: accumulated depreciation

Total capital assets (net of depreciation)

Deferred charges
Total noncurrent assets

Total asseds

Liabilities and Net Assets

Current Liabilities
Accounis payable
Salaries payabie
Accrued expenses
Due to other governmental units
Accrued interest payable
Notes payable
Noncurrent liabilities - due within one year

Total current liabilifies

Noncurrent Liabilities
Totat liabilities

Net Assets
Investment in capital assels. net of related debt
Restricfed for debt service
Restricied for capital improvements
Unrestricied

Total net assels

Total liabilities and net assets

jee accompanyving notes 1o the basic financicl siatements.

Governmental
Activities

k3 1,458,241
1.030,247

990,348
750
5.000

3,484.586

12,711,525
14.230,681)

8.480.844
107,605

8,588,449

¥ 12,073,035

3 263,822
384.415

225116

30.545

57.269

800.000

439.882

2,201,249

8,429,643

10,430,892

634,480
407.673
27G.010
129,980

1,442,143

$ 12,073.035




Funciions/Programs
Governmental activities:
Instruction
Support services
Community services
Food services
Athletics
Interest/fees on long-term debt
Depreciatfion {unallocated)

Totol governmenial activilies

ST. IGNACTE AREA SCHOOL DISTRICT
Statement of Activities
Year Ended June 30, 2004

Net Revenve
[Expense) and
Changes in Nei

Program Revenues Assats
Charges for Operating Grants  Governmental
Expenses Services and Conirtbutions Activities
3 4,099,529 $ - $ 653,265 $ (3,446,244)
2,182,692 89,228 80,325 (2,013,13%)
301,795 107,765 194,442 412
155,892 51,618 %953 {%4.321)
251,960 - 10,207 (241,753}
39,396 - - {39,396)
$ 7,031,264 $ 248,611 $ 248,192 {5,834,461)
General revenves:
Taxes:
Property taxes, levied for general purposes 1,287,864
Property taxes, levied for debft services 590,981
Property taxes, levied for capital expenditures 126,666
Federal, in liev of taxes 125,512
State oid, unrestricted 4,034,302
Interest and investment eamings 52,377
Other 182,70
Total general revenues 6,407,403
Change in net assets 572542
Net assets - beginning of year 869,201
Net assets - end of year $ 1,442,143

See accompanying notes 1o the basic financial statements. 4



Cash

Investments

Interest receivable

Due from other govemmental units
Inventories

Prepaid expenses

Tola! assets

Liabilities and Fund Balances

Lickilities:
Accounts payable
Salaries payable
Accrued expenses
Due to other governmental units
Interest payable
Notes payable

Total liabilifies

Fund Balances:
Reserved for inventories and
prepaid expenditures
Reserved for debt service
Reserved for capital improvements
Unreserved:
Undesignated

TJotal fund balances

Jotal liabililies ond fund
balances

ST. IGNACE AREA SCHOOL DISTRICT
Governmental Funds
Balance Sheet
tune 30, 2004

Other
Monmajor
Governmenial
General QZAB Funds Tota
$ 517.873 $ 40,408 $ 899,960 $ 1,458,241
685,714 - 344,533 1.030,247
898,635 - 2.485 201,120
- - 750 750
4,696 T 304 5.000
$ 2,106,218 3 40,408 b 1,248,032 $ 3,395358
$ 261,610 $ - $ 2,212 $ 263,822
369,856 - 14,759 384,615
216,117 - 8,999 225,114
30,545 - - 30,545
23,295 - - 23,295
800,000 - - 800.000
1,701,423 - 25,970 1,727,393
4,694 - 1,054 5,750
- - 407,673 407,673
- 40,408 229,602 270,010
400,799 - 583,733 984,532
405,495 40,408 1,222,062 1,667,965
$ 2,106,218 b 40.408 3 1,248.032 $ 3.395.358

See accompaenying notes to the baosic financial statements. 5



ST. IGNACE AREA SCHOOQOL DISTRICT
Governmental Funds
Reconciliation of Balance Sheetl of Governmental Funds to Net Assets
June 30, 2004

Tofal Fund Balances - Governmental Funds $ 1,667,965

Amounis reporied for governmental activities in the statement
of net assets are different becouse:

Capital ossets used in governmental activities are not financial
rescurces and are not reported in the governmental funds
balgnce sheet

Cost of caopital assets 12,711,525
Accumulated depreciation {4,230,681)

interest is accrued on outsianding bonds in governmental
cictivities, whereas in governmental funds, an inferest
expenditure is reporied when due {33,974)

Revenue is recorded in the governmental funds when it is
megasurable aond available. In governmental activities, a receivable
is recorded when revenue is earned. 89,228

Bond issuonce costs are recorded in governmenial activities as a
deferred charge, whereas in governmental funds, the costs
are reponted as expenditures when paid. 107,605

Long-term liabilifies are not due and payable in the curent pericd
and are not reporied in the governmental funds balance sheet

Bonds payable, net (7.564,232)
Compensated absences/termination pay (1,303,293}
Total net assels - governmenial activities % 1,442,143

See accompanyng notes to the basic finoncial statements, b



ST. IGNACE AREA SCHOOL DISTRICT
Governmental Funds

Statement of Revenues, Expenditures and Changes in Fund Balances

Revenues:
Local sources
State scurces
Federal sources
Interdistrict
Other sources

Tolal revenues

Expenditures:

Current:
instruction
Support services
Community services
Food service
Athietics

Debl service:
Principal
Interest

Capital outlay

Totai expenditures

Excess (deficiency) of
revenues over expenditures

Other financing sources (uses);
Operating fransfers in
Operaiing fransfers out

Total other financing
sources fuses)

Net change in fund balances
Fund balances - beginning of year

Fund balances - end of year

See accompanying notes 10 the basic financial statements,

Year Ended June 30, 2004

Other
Nonmajor
Governmental
General QIAB Funds Toial

$ 1,528,773 $ 2.399 $ 217,032 $ 2,455,204
4,343,056 - 462,313 4,405,369
559,721 - 165,148 724,889
14,144 - - 14,144
36,318 - - 36,318
6,482,012 9,399 1,144,513 7,635,924
3.931.307 - - 3,931.307
2,153,643 - - 2,153,643

- - 301,795 301,795

- - 147,343 147,343

- 377,832 377.832

- - 220,732 220,732

- 222,864 7,832 930,696
6,084,950 922,864 1,055,534 8.063.348
397,062 {913,465} 88,979 {427 424)

- - 36%9.105 369,105
{330.644) - {38,461} (36%.105)
(330,644) - 330,644 -

66,418 {913,465} 419,623 [427,424)
339,077 953,873 802,439 2,095,389

$ 405,495 $ 40,408 3 1,222,062 3 1,667,965

7



ST. IGNACE AREA SCHQOOL DISTRICT
Governmental Funds
Reconcliliation of the Statement of Revenues, Expenditures
and Changes in Fund Balances of Governmental Funds
to the Statement of Activities
Year Ended June 30, 2006

Net Change in Fund Balances - Total Governmental Funds $ (427.424)
Amounts reporied for governmental aclivities in the statemenl
of net assets are different because:

Capital oullays are reported in governmental funas as expenditures.
However, in the statement of activities, the cost of those assets is
aliocated over their estimated useful lives as depreciation expense.
This is the amount by which capital cullay expense in the period
exceeds curent year depreciation. 558,798

Repayment of bond principal is an expenditure in the governmental
funds, but the repayment reduces long-term liabilities in the
statement of net assets, 377.832

Interest on long-term debt in the statement of activities differs
from the amount reported in the governmental funds becouse
interest is recognized as an expenditure in the funds when it is
due, and thus requires the use of current financial resources. In
the statement of aclivities, however, interest expense is recognized
as the interest accrues, regardiess of when it is due. 2217

In the stiatement of activities, compensailed absences and termination
pay are measured by the amounts earmed during the year. inthe
governmental funds, expenditures for these liems ore measured
by the amount actually paid. 126,682

Revenue is recorded in the governmental funds when it is
measurable and available, In governmental activities, revenue and an
account receivable are recorded when revenue is eamed, (31,718)

Proceeds from the issuance of bonds are repeoried as cfher financing
sources in the governmenial funds. In the siatement of net assets,
these amounts increase a long-term liability. Discounts, premiums,
losses ond issuance costs are allocaied over the remaining lives of
iong-ferm debt. This is the cument year amortization, (33,445]

Change in net assels - governmental activities $ 572,942

See accompanying netes to the basic financhal siatements. 8



$T. IGNACE AREA SCHOOL DISTRICT
Fiduciary Fund

Statement of Fiduciary Net Assets
June 30, 2006

Student Activities
Agency Fund

Assetls

Cash $ 150,433
Liabilities

Due to student groups $ 150,433

see accompanying notes to the basic financicl sigtemeanis, g



NOTE I:

ST. IGNACE AREA SCHOOQL DISTRICT
NOTES TO FINANCIAL STATEMENTS
June 30, 2006

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

St Ignace Area School District {Ihe "Schoot District”) operates under a 8Board-Superintendent
form of government and provides education services to its residents. The accounting
policies of the School District conform to accounting principles generally accepted in the
United States of America (CAAP) as applicable to governmental units. The following is @
surnmary of the significant policies used by the School District:

Reporting Entity

The accompanying financial staiements have been prepared in accordance with criferia
established by Governmental Accounting Standards Board Stafement [GASBS) No. 14 {and
amended by GASBS No. 39). GASBS 14 states the primary basis for determining whether
ouiside agencies and organizations should be considered component units of 1he School
District and included in the School District's financiat statements is financial accountability.
Financial accountability has been defined as follows: A primary govemment has substantive
authority 1o appoint o voting majority of the component unit's board: the primary
government is either able o impose its will on a component unit or there is o potential for
the component unit to provide specific finoncial burdens on the primary government; and
the component unitis fiscally dependent on the primary government. The School Disfrict has
no component unifs.

Basic Financial Statements — Overview

The School District's basic financial statements include both governmeni-wide {reporting the
School District as o whole} and fund financial stafements (reporting the School District’s
major funds). Both the governmeni-wide and fund financiat statements calegorize primary
activilies s either governmental or business-type. Governmental octivities, which nommally
are supporied by iaxes and intergovernmental revenues, are reported separclely from
business-type activilies, which rely to a significant extenl on fees and charges for support.
All of the School District's activities are considered governmental activities.

Basic Financial Statemenis — Government-Wide Statements

The government-wide financial siatements report information on all of ihe nonfiduciary
activities of the primary government. These statements are reporied using the economic
resources measurement focus and the full accrual basis of accounting. As o general rule,
the eflect of inferfund activity has been eliminated from the government-wide financial
statements. The government-wide focus is more on operational efficiency, the sustainabilily
of the School District as an entity and the change in the Schoo! District's net assets resulting
from the cumrent year's activities.

in the govermment-wide Staiemeni of Net Assets, the governmental aclivilies column is
presenied on a consolidated basis. Due to the full accrual, economic resource Hasis, alf
long-term assets and receivabies, as well as long-term debt and obligations are recognized.
The School District's net assets are reporied in three parts - invested in capital assets, net of
reloted debt; restricted net assets; and unresticted net assets. The School Distric first utilizes
restricted resources to finance qualifying oclivities.



NOTE 1:

NOTES TO FINANCIAL STATEMENTS - CONTINUED
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED
Basic Financial Stgtements — Government-Wide Statements - Confinued

The government-wide Statement of Activities, due to the full accrual, economic resource
asis, records revenue when itis earned and expenses when a liability is incurred, regardless
of the timing of relaied cash flows. The Statement of Activities demonsirates the degree fo
which the direct expenses of a given function are offset by program revenues. Direct
expenses are those that are clearly identifioble with a specific function. Program revenue
includes {1) charges to customers who purchase, use or directly benefil from goods, services,
or privileges provided by o given funciion and (2} grants and contributions that are restricted
to meeting the operational or capital requirements of o particular function.  Taxes,
unresticted State Aid and other itemns not properly included among program revenues are
reported as general revenus. Any net cosls, by function, are allocated to the general
revenue.

Baslc Financial Statements ~ Fund Flnancial Statements

The financial fransactions of the School District are reported in individua! funds in the fund
financiol statements. The operaiions of each fund are acgounted tor with a separate set of
self-balancing accounts thal comprise its assets, liabilities, fund eguily. revenues and
expendifures. The emphasis in the fund financial statements is on the major funds in the
governmenial activities calegory. GASBS No. 34 seis forth minimum criteria [percentage of
the assefs, liabililies, revenues or expendilures of the governmental funds) for the
getermination of major funds. The School District's major funds, as descrined below, are the
General Fund and the QZAB Capital Project Fund. Nonmajor funds by category ore
summarized into @ single column.

The governmenial funds financial statements ore reported using the curent financial
resources measurement focus ond the moedified accrual basis of occounting. Revenues are
recorded in the accounling period in which they become both available and measurable.
Revenues are available when received within the current period or within 60 days aiter year
end. Expenditures are recorded in the accounting period in which the liability is incured.
The exceplion to this general rule is principal and interest on general obligation long-ferm
debt, which is recognized when due.

The tocus of the fund financidal statementsis upon the determination of financial position and
changes in financial position {sources, uses, and balances of financial resources}.

Govemment resources are allocated to and accounted for in individuaol funds based upoen
the purposes for which they are to be spent and the means by which spending octivities are
confrolied. The various funds are grouped, in the financial statements in this report. into
generic fund types and broad fund categories as follows.

Governmental Funds

Governmental funds are those funds through which most scheol district functions
typically are financed. The acquisition, use and balances of the School District's
expendable financial resources and the related cumrent liabilifies are accounted for
fhrough governmenial funds.

General Fund - The General Fund is used o record the general operations of the School

District perigining 1o educalion and those operafions not provided for in other funds.
The Generol Fund is ¢ major fund of the Schoal District.
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NOTE 1L

NOTES TO FINANCIAL STATEMENTS - CONTINUED
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Basic Financial Statemenis - Fund Financial Statements - Continved

Governmental Funds - Confinved

Special Revenue Funds ~ Special Revenue Funds are used to account for the proceeds
of specific revenue sources thal are restricted to expenditures for specified purposes.

School Service Funds - The School Service Funds are used to segreguate, for
administralive purposes, the transaciions of a paricular activity from regular
revenue and expenditure accounts. The School District maintains full confrol of
ihese funds. The School Service Funds mainicined by the School District are the
Cafeleria and Athletics Funds.

Debt Service Funds - The Debt Service Funds are used fo record fax and inlerest
revenue and the payment of interest, principal and other expenditures on long-term
bonded debi. The Debt Service Funds maintained by the School District are the 2003
Refunding, 2004 Refunding, GZAB, Durant Non-Plainliff ond the Bus Debt Service Funds.

Capital Project Funds — The Capiial Project Funds are used to record bond proceeds or
other revenue and the disbursement of monies specificolly designated for acquiring
new school sites, buildings, eqguipment, and for maior remodeling ond repairs. These
funds care kept open until the purpose for which they were created has been
accomplished. The Caopitai Project Funds maintained by the School District are the
Building ond Site, QZAB, Bus ond Sinking Capital Project Funds. The QZAB Fundis a major
fund of the School District.

fiduciary Funds

Fiduciary Funds are used to account for assets held by the School District in ¢ trusiee or
agency capacity for others ond therefore are not available o support School District
programs. Since these funds cannot be used to address activilies or obligations of the
School District, these funds are not incorporated into the govermnment-wide statements.
Fiduciary fund stalements are reporied using the economic resources measurement
focus and the accrual basis of accounting. The foliowing agency fundis presentedin
the Staterment of Fiduciary Net Assets:

Student Aclivilies Agency Fund - The School District presently maintains a
Student Activiies Agency Fund to record the transactions of student groups for
school and school-related purposes. The funds are segregated and held by the
School District for the students.

Cash and Cash Equivatents

Cash and cash equivalenis include cash on hand, demand deposits and other accounts
that have the general characteristics of demand deposits.

Investments
investments are stated at fair market value.
Inventories

inventories ore stated at cost, which approximates market, using the first-in/first-out {FIFO)
method. Inventory recorded in the Cofeteric Fund consists of food ond paper goods.
Expenditures/expenses for inventory-type items are recorded at the fime of use in the
Cafeteria Fund.



NOTE I:

NOTE 2:

NOTES TO FINANCIAL STATEMENTS - CONTINUED
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Capital Assets

Capital assels, which includes lond, buildings, equipment and vehicles, are reported in the
Statement of Net Assets in the government-wide financial statements. Capital assets are
defined by the School District as assets that are purchased or acquired with an originat cost
of $5,000 or more and an estimated useful life in excess of one year. Such assets are
reported at historical cost or estimated historical cost. Contributed assets ore reported at
fair market value as of the date donated. Additions, improvements and other capital cutiay
that significanily exiend the usefullife of an asset, or increase its copacity or efficiency, are
capitalized. Other costs incurred for repairs and mainienance are expensed as incurred.
Depreciation on all assets is provided on the straight-line basis over the following estimated
vseful lives:

Buldings and improvements 20-50 yvears
Furniture, equipment and vehicies 5-15 years

Compensated Absences

The District's certified and non-certified employess are allowed 10 accumulate and vest sick
days in accordance with their respective contracts.  This amount is reported in the
governmeni-wide finoncial statements ond represents a reconciling item between the
government-wide and fund presentations.

Comparative Data

Comparative totat data for the prior year is not included in the School District's financial
statements.

BUDGETNING/COMPLIANCE

The School District is required under Public Aci 421 to adopt a budget for the General and
Special Revenue Funds. Annucat budgets are adopted on o basis consistent with generally
accepted accounting principies and State law for these funds. Siate low requires the
School District to have its budget in place by luly 1. Expenditures in exceass of amounts
budgeled ore o viclation of Michigon law, State law permits districts 1o amend their
budgets during the year. All annual appropriations lapse at year end.

The preseniation of budgetary information is required for the Generol Fund and all major
Special Revenue Funds. {The Schoci District does not have any major Special Revenue
Funds). In the required supplemental information seclion, the School Disfrict's actual and
budgeted expenditures for the General Fund are presented. The School District did not
hove an excess of expendilures over appropriations for the General Fund or its Special
Revenue Funds.
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NOTE 3:

NOTE 4:

NOTES TO FINANCIAL STATEMENTS - CONTINUED
CASH AND INVESTMENTS

State statutes and the School Distict's investment policy authorize the School Distict to
make deposits in the accounts of federally insured banks, credit unions, and savings and
lcan associafions fhat have an office in Michigan; the School District is allowed to invest in
U.S. Treosury or Agency obligations, U.S. government repurchase agreements, bankers’
acceptances, commercial paper rafed prime ati the time of purchase that matures not
more than 270 days after the date of purchase, mutual funds, and investment pocls thal are
composed of authorized investment vehicles. The School District's deposits and investments
are in accoerdance with statutory authority.

Cash Deposits

Custodiol Creait Risk — Deposits; Custodial credit risk is the risk thot in the event of o bank
failure, the School District's deposits may not be relurned. The School Distict does not have
a deposit policy for custodial risk. At year-end. the camying omount of the School District's
deposits for both governmental activities and fiduciory funds was $2.638,921 and the bank
balance was $2.683,602. Of the bank balance, $145,920 was covered by federal depository
insurance. The remaining $2,537.682 was uninsured and uncollateralized. State stalutes
prohibit security in the form of collateral, surety bonds or another form be taken for the
deposit of public funds.

Pooling of Cash

The School District pools a ponion of its cash for invesiment purposes.

Fund Pooled Cash
General $ 517764
Other nonmaijor governmental funds 119,326
Fiduciory fund 150,433
Total pooled cash 787,523
Cash not held in pooled accounts 821,15]
Total cash $ 1.608.674

Investments

Investments consist of Certificates of Deposit with o camying amount of $1.030,247 at June
30, 2006, Tnese are considered deposits for cusiodial credil risk.

PROPERTY TAXES

Properly taxes are levied and become alien on propeny as of December | on the State
taxable valuation of property in the School District os of the preceding December 31.

Property taxes are recognized as revenue in the fiscal year they are levied. The Michigan
School Acceounting Manual requires propeny taxes receivable be written off in the current
veaor if nof received within 60 days of the end of the previous year. This applies to both the
government-wide (full accrual) and the fund {modified accrual) financial stalements. There
is no significant departure from the full accrual basis of accounting wsing this mefhod.



NOTES TO FINANCIAL STATEMENTS - CONTINUED
NOTE 4:  PROPERTY TAXES — CONTINUED

The 2005 State foxable valuation of nen-homestead property as of May 17, 2005, for St.
lgnace Area Schools totaled $75.865,43% on which taxes levied consisted of 18.0 mills for
cperating purposes. The total taxable valuation of the School District as of May 17, 2005,
was $128,280,984 on which taxes levied consisted of 5.61 mills for debt retirernent, These
amounis are recognized in the General, 2004 Refunding Debi Service, 2005 Retunding Debi
Service, Bus Debt Service and Sinking Copital Project Funds.

Classification of assessed property between homestead vs. non-homestead is subject 1o
change. In addition, Michigon Tax Tribunal and Board of Review changes throughout the
yvear affect the total taxable valuation,

NOTE 5: CAPITAL ASSETS

Capitol asset activity for the School Distiict's governmental activities was as follows:

Balonce Bolance
July 1, 2005 Additions Disposals June 30, 2004
Assels not being depreciated:
Consfruction in progress $ 274881 & 9304946 % 1205577 % -
Land and improvements 505,049 - - 505,049
Subtetal 779,930 930,694 1,208,577 505,049
Copitat assets being depreciated:
Site improvements 264,498 - - 264,498
Buildings and improvements 9,562,800 1,205,577 - 10,768,377
Vehicles 442,397 - 59,670 382,727
Furniture and equipment 760,877 29,997 - 790,874
Subtotal 11,030,572 1,235,574 59,670 12,206,47&
Accumulated depreciation:
Site improvements 848,726 7,149 - 93,895
Buildings and improvements 3,222,323 284,418 - 3,504,741
Vehicles 225,048 38,272 59,670 203,650
Fumiture and equipment 354,359 72,036 - 426,395
Subtota) 3,888,456 401,895 59,670 4,230,681
Net capital assets being
depreciated 7142114 833,679 - 7.975795
Governmentai acfivities net
capifal assefs § 7922046 % 1764375 % 1,205577 5 8.480.844




NOTE 5:

NOTE 6.

NOTE 7:

NOTES TO FINANCIAL STATEMENTS - CONTINUED
CAPITAL ASSETS — CONTINUED

Governmental activities depreciation expense was charged as foliows:

Instruction $ 353,950
Athletics 8,549
Unallocaied 39.3946

Toial depreciation expense 3 401895
INTERFUND TRANSFERS

Interiund transfers consist of the following:

The General Fund made a fransfer in the amount of $125.000 to the Athletic Fund. The
General Fund makes transters on a yearly basis to support the Alhietic Fund.

The General Fund made a fransfer in the amount of $18.276 to the QIAB Debt Retirement
Fund for future mandotory paoyment of debt.

The Sinking Capital Project Fund made o fransfer of $38.441 to the QZAB Debt Retirement
Fund for future mandatory paymeni of debt.

The General Fund maode a transfer in the omoount of $1.870 to the Cafeteria Fund. The
General Fund makes fransters on a yearly basis 1o support the Cafelera Fund.

The General Fund made ¢ tfransfer in the amount of $185,498 to the Building & Site Fund
tc provide funds for current and future projects. .

SHORT-TERM DEBT - STATE AID NOTE

The School District issued a State Aid note in advance of Stale Aid receipts, depositing the
proceeds in its General Fund, This note is necessary because State Aid payments are
received from the State from October through August, with ne poyment in September.

Short-term debt activity for the year ended June 30, 2004, not including interest expense of
323,295, was s follows:

Beginning Ending
Balonce Issued Redeemed Balance
Stote Aid Note % 500,000 $ 800,000 3 500,000 $ 800,000




NOTES TO FINANCIAL STATEMENTS - CONTINUED
NOTE 8: LONG-TERM DEBT

The following is a summary of the School District’s governmental activities long-ierm debl
fransactions for the year ended Jjune 30, 2006:

Amount Dye
Beginning Ending Within One
Balance Additions Reduclions Balonce Yeor
Bonds ard installment agreement:

General chligation bonds $ 8050845 § - % 355000 0§ 7495845 3 434828
gond premium 6,694 - 48 6013 -
Bond discount {20.241) 1,282 - {18,979 -
Refunding deferral (292,248 23,082 - {269,166} -

Instaliment agreement 109,654 - - 109.656

Total general obligotion debt 7,854,684 24,364 355.681 7,523,369 434,828
Durant resclution debt 63,695 - 22,832 40863 5054
Total debi 7.918.381 24,364 378,513 7,564,232 435282

Other habilities:

Compensated absences/
termination poy 1,431,975 - 124,682 1,305,293

Total governmentat octivities
long-Yerm ot lies $ 9350356 0§ 24364 § 505195 ) 8B&%E2S b 437882

Long-term debi poyabie at June 30, 2006, is comprised of the foliowing individual
instruments:

General Obligation Bonds:
2005 Bus Quaiified Zone Academy Bonds due in an

annual instaliment of $171,000 on Aprill,2011; non-interest bearing $ 171,000

2005 Building and Site Qualified Zone Academy Bonds
due in an onnual instaliment ot $1,204,845 on April 1, 2020;
non-interest bearing. 1,204,845

2004 Serial Refunding Bonds due in annual instaliments of $255,000
o $315,000 through May 1, 2015; inferest ot 2.0% o 3.4%. 2.575.000

2003 Sercl Refunding Bonds due in annud! insiallments of $75,000
to $345,000 through May 1.2021; interest at 2.35% 1o 4.6%. 3.245.000

2001 Energy Conservation timprovement Bonds due in annual

mstailments of $125,000 fo $200,000 beginning August 15, 2012
through 2014: non-interest bearing. 500,000
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NOTES TO FINANCIAL STATEMENTS - CONTINUED

NOTE 8 LONG-TERM DEBT — CONTINUED

2001 Instaliment Purchase Agreerent as Quaiified Zone Academy
Bonds due in annuad! installments of $54,828 October 1, 2006

and 2007; non-interest bearing. 109,656
Total general obligation debt /.805,501

1998 Series School Improvement Bond due in annual installments
of $5,054 10 $6,683 through May 135, 2013; interest ot 4.76%.
This bond is a self-liquidating bond. Mt is payable boih as to
principal and interest, solely from an annual appropriation by the
State of Michigan. if the legisiature fails to appropriate the funds,

the District is under no obligation for payment. 40,863
Totcl debt 7.846,364

Compensated Absences/Termination Pay:

The Dislrict's support employees are allowed to accumulate

up to 125 sick days, S0% of which is poyabie at iheir step rate

afl refirement or termination, after 5 years of employment, Aiso,

ofter 5 years of employment, leachers are allowed to accumulaie
up to 85 sick days, payable at the siep rate af the fime of retirement
or termination. In addition, the District currently provides termination
pay to qualitying retirees. This amount, which is based on years of

service, is paid over 3 years beginning af relirement. 1,305,293
Total governmental activities long-term liabilities $2.151.657

The annual requirements 1o amaortize all governmenial debt obligations are os follows:

Year Ending General Obligation Durant Resoluiion
June 30 Principal Inferest Principal Interest
2007 3 434,828 $ 202,387 $ 5,054 $ 1,946
2008 449,828 194,523 5296 1,705
2009 400,000 185,208 5,549 1,453
2010 415,000 174,783 5813 1,188
2011 594,000 163.419 6,089 912
2012-2016 2,665,000 594,311 13.042 940
2017 - 2021 2,844,845 222,160 - -
Totol $ 7.80550] $  1.734,79) $ 40,863 3 8,144

Bond payments, including interest, ore made from Debt Service Funds. The compensated
absences liability will be liquidated primarily by the Generol Fund. There are fimitations and
rastriciions contained in the various bond indeniures. The District is in compliance with all
significant limitations and resirictions.



NOTE 9:

NOTE 10:

NOTES TO FINANCIAL STATEMENTS - CONTINUED
DEFINED BENEFIT PENSION PLAN AND POST EMPLOYMENT BENEFITS

The St Ignace Area School District contributes 1o the Michigan Public School Employees
Retirement Systerm [MPSERS], a cost sharing. multiple employer. state-wide public emploves
retirement plan governed by the State of Michigan and created in 1215, MPSERS was
established by the State of Michigan for purposes of providing retirement, survivor and
disability benefits to the Staie's public school employees. MPSERS now operates under the
provisions of Public Act 300 of 1980, os amended. MPSERS issues @ publicly available
financiol report Ihat includes finoncial statements and required supplementary information
for MPSERS. That report may be obtained by wriling to Michigan Pubilic Schooi Employees’
Retirement System, P.O. Box 30171, Lansing, Ml 4890%9-74671 or by calling (517) 322-5103.

Prior to January 1, 1990, MPSERS provided a choice of two refirement plans, the Basic Plan,
which required no employee coniribution and the Member Investment Plan {MIP}. For
members hired on January 1, 1990 or atier, membership in MIP is mandatory. MIP members
are required to contribute 3 10 4.3 percent of their annual covered solary and $t. Ignace
Areqa School District is required to contribute at an ocluariclly determined rate. The curent
rate is 146.34% of annual covered payroll, of which approximately 6.55% is for other post
employment benefits [see below). The contribution requirements of plan members ond St.
Ignace Area School District are established and may be amended by the MPSERS Board.

The Schoo! District's contribution to MPSERS ior the years ending June 30, 2006, 2005 and 2004
were $581,294, $544,298 and $504,403 respectively, equal to the required confributions for

each year.

The number of parficipants and othar relevant financial informalion as of Sepiember 30,
2005 ore as follows:

Health, Dental and Vislon Plan:

Eligible retired participants $151.706
Parficipants receiving benefits:
Healh 115,071
Dental/Vision 122,291
Expenses for the year $761,695,9258
Payroll coniripution rate 6.55%
COMPLIANCE

The School District is in compliance with Section 1212 of the Revised School code for the
Sinking Capital Project Fund.



NOTETL:

NOTE 12;

NOTE 13:

NOTES TO FINANCIAL STATEMENTS - CONTINUED
RESERVES AND DESIGNATIONS OF FUND BALANCES

Major Governmental Funds

General Fund - The General Fund's reserved fund balance includes an amount for prepaid
expenses which are net available spendoble resources atthough they are a component of
nef asseis.

QZAB Capital Project Fund - The QZAB Fund's reserved fund balance is for the acquisition
and/or construciion of major capital assets.

Nonmajor Governmental Funds

Special Revenue Funds ~ The Special Revenue Fund's reserved fund balance includes
amounts for inventories and prepaid expenses which are not available spendabie resources
although they are a component of net assets.

Capital Project Fund — The nonmajor Capilal Project Fund's reserved fund balances are for
the acquisition and/or construction of maior capitol assets.

Debt Service Fund - The Debt Service Fund's reserved fund balance represents resources
legally restricted for the payment of principal and interest amounts maturing in fulure years.

RISK MANAGEMENT

The School District carries commercial insurance for risks of {oss, including property, worker's
compensation, empioyee healthinsurance ond accident coverage. Seltled claims resulling
from these risks have not exceeded commercialinsurance coverage in any of the post three
fiscal years.

SUBSEQUENT EVENTS
On June 12, 2006, the School District approved o short-term State Aid Noite in the amount of

$1,200,000. State Aid payments are received from fhe State from October through August,
with no payment received in September. This note will be used for operations.
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REQUIRED SUPPLEMENTAL INFORMATION




Revenues:
Local sources
State sources
Federal sources
interdistrict
Cther sources

Total revenues

Expendtures:
Cument:
instruction:
Bosic programs
Added ngeds
Alternative education
Support services;
Pupil
Instructional staf
General administration
School administration
Business services
Operations and maintenonce
Pupll ronsportation services
Staft/personnel services
Community services

Total expenditures

Excess [deficiency) of
revenues over expenditures

Other financing sources {uses):
Operating transfers out

Net change tn fund balance
Fund balance - Beginning of year

Fund balance - Ending of year

ST. IGNACE AREA SCHOOL DISTRICT
Required Supplementary Information
Budgetary Comparison Schedule
General Fund
Year Ended June 30, 2004

Varance with

Final Budget
QOriginal Final Qverf
Budget Budget Actual {Under]

$ 146,182 $ 1,536,983 1,528,773 3 {8,210}
5,516,875 4,337,301 4,343,056 5,755
584,000 575,095 559,721 [15,374)

- 73,495 14,144 [59,351)

19,000 36.400 36.318 [82)
4,266,057 6,559,274 6,482,012 {77,262}
3129131 3,176,426 3,153,502 {22,924)
738,377 700,156 688,703 {11,453}
81,237 91,4246 89,102 [2,324)
211,272 214,500 211,268 {3,232)
256,344 243,599 226,751 {16,848}
211,665 199,787 199,511 {276)
376,746 380.226 374,763 (5,463}
148,109 166,965 161,512 [5,453)
697,02 648,043 646,773 (1,270}
399,827 349,418 333,085 {16,353)
500 500 - {500}
6,250,229 6,171,046 6,084,950 {86.096)
15,828 388,228 397,062 8,834
{152,146) (330,646} (330,644} 2
{136.318) 57,582 66,418 8,836

339.077 339,077 339,077 -
$ 202,759 $ 396,659 405,495 3 8,836

See occompanying notes 1o the basic finoncial siatements. 21



OTHER SUPPLEMENTAL INFORMATION




Assels

Cash

Invesiments

Due from other governmental units
inventories

Prepaid expenses

Total assets

Liabilities and Fund Balances

Liabilities:
Accounis poyable
Solaries payable
Accrued expenses

Total kabilities

Fund Balances:
Reserved for inveniories and
prepaid expenditures
Reserved for debt service
Reserved for capital improvements
Urveserved,
Undesignated

Total fund balances

Total liabilities and fund
balances

ST. IGNACE AREA SCHOOL DISTRICT
Combining Balance Sheet
Nonmajor Governmental Funds
June 30, 2004

Special Debt Capitai
Revenue Funds Service Funds Project Funds Tolal
$ 119,218 $ 143,463 3 717.602 $ 980,283
- 264,210 - 264,210
2,485 - - 2,485
750 - - 750
304 - - 304
5 122,757 $ 407,673 $ 717.602 $ 1,248,032
$ 2,212 $ - $ - % 2,212
14,759 - - 14,759
8,799 - - 8.999
25,970 - - 25970
1,054 - - 1.054
- 407.673 - 407,673
- - 229.402 229,602
95,733 - 488,000 583.733
96,787 407,673 717,602 1,222,062
$ 122,757 3 407,673 $ 717.602 $ 1,248,032
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ST. IGNACE AREA SCHOOL DISTRICT
Combining Balance Sheet
Nonmajor Governmental Funds

Assets
Cash
Due from other govemmental units
Inventories
Prepaid expenses

Total asseis

Liabilities and Fund Balances

Liabilities:
Accounts payoble
Salaries payable
Accrued expenses

Total iabitifies

Fund Balances:
Reserved for inventories and
prepaid expenditures
Unreserved:
Undesignated

Total fund balances

Totol liabilities and fund
balances

Special Revenue Funds
June 30, 2004

23

Cafeteria Athletics Total

74,614 % 44,604 $ 119,218
2,485 . 2,485
750 - 750
304 - 304
78.153 % 44,404 $ 122,757
2.212 3 - % 2,212
14,759 - 14,759
8,999 - 8,999
25.970 - 25,770
1.054 - 1.054
51,129 44,604 95,733
52,183 44,604 94,787
78,153 % 44,604 $ 122,757




ST. IGNACE AREA SCHOOL DISTRICT

Combining Balance Sheet

Nonmajor Governmental Funds

Debt Service Funds
June 30, 2006

2003 2004 Durant Non-
Refunding  Refunding QELAB Plainiiff Bus Tolal
Asgels
Cash $ 52,005 3 61.771 $ - % - 29,487 $ 143,443
Investments - - 235,710 - 28,500 264,210
Total assets $ 52,005 $ 61,777 $ 235710 $ - 58,187 $ 407,673
Fund Balances
Fund Balonces:
Reserved for debtservice $ 52,005 3 41.771 $ 235710 $ - 58,187 $ 407,673
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Assets

Cash
investmenis

Tota) Assets

Liabilties and Fund Balances

Licbilities:
Accounts payable
Fund Balances:
Reserved for capital improvements

Unreserved:
Undesignated

Total fund baiances

Total iabilities and fund
balances

ST. IGNACE AREA SCHOOQL DISTRICT
Combining Balance Sheet
Nonmajor Governmental Funds
Capltal Project Funds
June 30, 2004

Building
and Site Bus Sinking Total
3 488,000 b 56,532 $ 92.747 637,279
- - 80,323 80,323
5 488,000 h) 586,532 $ 173,070 717,602
3 -8 -8 : :
- 56,532 173.070 229.602
488,000 - - 488,000
488,000 56,532 173,070 717,602
$ 488,000 $ 56,532 $ 173.070 717,602
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ST. IGNACE AREA SCHOOL DISTRICT
Combining Statement of Revenues, Expenditures and Changes in Fund Balances
Nonmajor Governmental Funds
Year Ended June 30, 2004

Special Debt Capital
Revenue Funds  Service Funds Project Funds Total
Revenues:
Local sources $ 169,336 $ 601,756 $ 145,240 % 917,032
Siate sources 29274 33.039 - 62,313
Federal sources 165,168 - - 165,168
Total revenues 363,778 634,795 145,940 1,144,513
Expenditures:
Cumrent;
Food service 301.795 - - 301,795
Alhigtlics 147.343 - - 147,343
Debt service:
Principal - 377,832 - 377.832
Interest - 220,732 - 220,732
Capital outlay - - 7,832 7,832
Total expenditures 449,138 598,564 7.832 1,055,534
Excess [deficiency] of
revenues over expendilures [85.340) 36,231 138,108 88,979
Other financing sources (uses):
Operating transfers in 126,870 56,737 185,498 389,105
Operating transfers oul - - (38,461} {38.461)
Total other inancing
sources {uses) 126,870 56,737 147 037 330,644
Net change in fund balances 41,310 92,968 285,145 419,623
Fund balances - beginning of year 55,277 314,705 432,457 802,439
Fund balances - end of year $ 96,787 $ 407,673 $ 717.602 $  1,222.062
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ST. IGNACE AREA SCHOOL DISTRICT
Combining Statement of Revenues, Expenditures and Changes in Fund Balances
Nonmajor Governmental Funds
Special Revenue funds
Year Ended June 30, 2006

Cafeterio Athletics Total
Revenues:

Local sources $ 107,765 $ 61,571 $ 169,336

Stale sources 29,274 - 29.274

Federal sources 165,168 - 165,168

Total revenues 302,207 61,571 363,778
Expenditures:
Current:
Food service 301.795 - 301,795
Athletics - 147,343 147,343
Total expenditures 301,795 147,343 449,138
Excess {deficiency) of
revenues over expenditures 412 {85,7772) {85.340)
Other financing sources (uses):

Operating transfers in 1,870 125,000 126,870
Net change in fund balances 2,282 39,228 41,510
Fund balances - beginning of year 42,901 5,376 55,277
Fund balances - end of year 3 52,183 % 44,604 $ 96,787
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ST. IGNACE AREA SCHOOQL DISTRICT
Combining Statement of Revenues, Expenditures and Changes in Fund Balances
Nonmajor Governmental Funds
Debt Service Funds
Year Ended fune 30, 2004

2003 2004 Curant Non-
Refunding Refunding QZAB Plaintiff Bus Total
Revenues:
Local sources $ 232133 0§ 336100 0§ 4414 3 - ¥ 29109 3 401.756
Siate sources - - - 33,03% - 33.03¢9
Total revenues 232,133 336,100 4,414 33,039 29,109 634,795
Expenditures:
Debt service:
Principal 90,000 245,000 - 22,832 - 377,832
Interest 133,892 76.633 - 10,207 - 220,732
Total expenditures 223,892 341,633 - 33,039 - 598,564
Excess (deficiency) of
revenues over expenditures 8241 {5,533} 4,414 - 29,109 36,231
Other financing sources {uses):

Operating transfers in - - 56,737 - - 56,737
Net change in fund balances 8,241 {5,533} 61,151 - 29,109 92,968
Fund balances - beginning of year 43,764 67.304 174.559 - 29078 314,705
Fund balances - end of year $ 52,005 3 61771 $ 235710 $ - $ 58,187 $ 407,673
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ST. IGNACE AREA SCHOOL DISTRICT
Combining Statement of Revenues, Expenditures and Changes in Fund Balances
Nonmajor Governmental Funds
Capital Project funds
Year Ended June 30, 2006

Building
and Site Bus Sinking Total
Revenues:
Local sources $ 15541 $ 1,325 $ 129.004 $ 145940
Expenditures:
Capital cutiay 7,832 - - 7,832
Excess (deficiency} of
revenues over expendifures 7,709 1,395 129,004 138.108
Cther financing sources (uses):
Operating fronsfers in 185,498 - - 185,498
Operaling transiers out - - [38.461) [38.461)
Total other finoncing
sources (uses} 185,498 - {38.461) 147,037
Net change in fund balances 193,207 1,395 90,543 285,145
Fund balances - beginning of year 294,793 55137 82,527 432,457
Fund balances - end of vear $ 488,000 P 56,532 $ 173,670 $ 717.602
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Art Club

Band

Basepall

Biology

gowiing

Boys Baskeiball

Boys Football
Buddy-Up
Cheerleaders - Basketball J¥
Cheerleaders - Football JV
Cheerleaders - JH
Cheerleaders -Varsity
Choir

Class of 2003

Class of 2004

Class of 2005

Class of 2006

Class of 2007

Class of 2008

Ciass of 2009

Class ot 2010

Class of 2012

Close Up

Cross Country
Dance/Elementory Music
Dance/HS

Donations

Drama Club
Etementary Fund
Etementary Fietd Trip
Elemeniary Scholarship
Europe

French Ciub

Gifted ond Talented
Girls Basketboll

Girls Volleybaoll

Girls Volleybaoll-JH

Giris Volleyball-Gr 9
Golf

High School-Administration
High Schogl-Sign
Home Ec Club

ST. IGNACE AREA SCHOOL DISTRICT
Other Supplemental Infermation

Statement of Receipts and Disbursements

Fiduclary Fund

Year Ended June 30, 2004

Asset Balance 2005-2006 Asset Balance

July 1, 2005 Receipls Disbursements  June 30, 2004

$ 542 - b - 3 542

3,762 26,170 27.316 2,616

84 8.321 4,923 3,482

803 - - 803

292 1,730 2,714 8

7,597 9.850 6.512 10,935

10,529 24,025 21,980 12,574
543 - 543 -

- 177 12 165

355 1,455 983 827

47 - - 47

2 5,275 4,437 840

265 1,050 - 1,315

24 - - 24

64 - 64

203 55 - 258

3,601 2.310 4,349 1,562

1,054 7,637 5,674 3,015

59 643 288 414

12 - - 12

- 23 - 23

- 254 150 104

573 864 441 976

- 270 - 270

¢ - - 9

- 1,266 1.027 239

3,390 425 530 3,285

4,898 1,743 1,464 5177

4,348 13,408 6,071 11,705

654 3.065 3,213 506

1,800 444 400 1,644

421 4,147 3,829 739

294 - - 296

6 - - é

7.046 8,237 2.027 6,256

322 12,992 3.070 10,244

- 1,133 945 188

- 3.000 - 3,000

161 588 624 125

2,006 - - 2,006

3446 - - 346

7 84 86 5
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industrial Arts

Interest

Kreski Kash

LaSalle Fund

Library Club

Library - M3

MS Juice

Math

Nafional Honaor Society
Physics

Popcorm

Quiz Bowl

"S" Club

S.A.D.D.

S i Service Center

Ski Club-High Schooi
Ski Club-Mididie School
Softball

Special Ed Martin
Student Council-Elementary
Student Council-High Schoo!
Support Staff

Tootsie Roll

Track-JH

Track

Track Improvement
Woodshop

Wrestling - Boys
Wrestling - JH
Yearoook-JH
Yearbook-HS
Yearpook 06

Totai

ST. IGNACE AREA SCHOOL DISTRICT
Cther Supplemental Information

Statement of Receipts and Disbursements

Flduciary fFund

{Continued)
Year Ended June 30, 2006
Asset Baolance 2005-2006 Asset Balance
July 1, 2005 Receipis Disbursemenis  June 30, 2006
2,126 1.897 1,444 2,579
2,849 749 33 3.565
- 256 163 93
2,176 3.884 3,422 2.640
199 - - 169
‘AN 5,193 4,024 2.084
1,253 6,497 7.750 -
144 - - 146
348 677 810 215
483 200 - 683
2,359 - 2,359 -
- 456 322 134
252 1,799 1,463 588
1,515 - - 1.515
108 - - 108
378 3,785 3,745 418
79 - - 79
- 10.893 4,734 6,157
- 5.457 2.487 2,970
1,307 - 1,307 -
759 3,749 3,424 1.084
223 - - 223
822 - 66 756
- 712 712 -
939 3,452 3.664 727
17,470 5,000 - 22,470
3 - - 3
1,530 4,232 3,009 2,753
296 360 666 {10}
4,611 187 4,798 -
4,782 4,745 ©.527 -
- 23,196 12,294 10,902
3 105,469 $ 228019 3 183,055 150,433
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ST. IGNACE AREA SCHOOL DISTRICY
Other Supplemental Infermation
Schedule of Bonded Indebtedness
June 30, 2004

TITLE: 2005 QIZAB Bus Bonds

PURPOSE: The acquisifion of three school buses.

DATE OF ISSUE: April 1, 2005

RATE OF INTEREST: Fiol rate of 0%

ORIGINAL OBLIGATION: $ 171,000

AMOUNT PREVIGUSLY PAID: -

BALANCE OUTSTANDING - JUNE 30, 2006 3 171,000
Aprl 1, Annuch
Fiscal Year Principal Requirermnents
2011 % 171,000 b 171,000
Call provision: This band is nol subjec! to redemplion prior 10 maturity.
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ST. IGNACE AREA SCHOOL DISTRICT
Other Supplemenial Infermation
Schedule of Bonded Indebtedness
June 30, 2004

TITLE: 2005 QAR School Building and Site Bonds

PURPOSE: High Schoo! renovations.

DATE OF 1SSUE: Aprit 1, 2005

RATE OF INTEREST: Floi raie of 0%

ORIGINAL OBLIGATION: $ 1,204,845

AMOUNT PREVIOUSLY PAID:

BALANCE QUTSTANDING - JUNE 30, 2006 3 1,204,845
April T, Annual
Fiscal Year Principol Requiremenis
2020 $ 1,204,845 $ 1,204,845
Cali provision: This bond is not subject fo redempliion prior to malurity.
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TOLE:

PURPOSE:

DATE OF ISSUE:

RATE OF INTEREST:

CRIGINAL OBLIGATION:

AMOUNT PREVIOUSLY PAID:

ST. IGNACE AREA SCHQOL DISTRICT
Other Supplemental Information
Schedufe of Bended Indebtedness
June 30, 2004

2004 Refunding Bonds

To refund all or a portion of the cutstanding
1994 Refunding Bonds.

March 30, 2004

2.00% to 3.40%

BALANCE QUISTANDING - JUNE 30, 2006

Fiscal Yeor

2006-07
2007-08
200809
200%-10
2010-11
20011-12
2012-13
2013-14
2014-15

Call provision:

$ 3.075000

500,000

3 2,575,000

Interest Novernber 1, May 1, Moy 1, Annual

Rate Interest Interest Principol Reguiremenis
2.000% $ 35,426 $ 35,426 $ 305,000 $ 375,852
2.250% 32.376 32,375 300,000 364,751
2.500% 2%.001 29,000 315,000 373.001
2.500% 25,063 25,063 305,000 355,126
3.000% 21,251 21,250 290,000 332,501
3.000% 16,901 16,900 280,000 313,801
3.125% 12,701 12,700 265,000 290,401
3.250% 8,560 8,560 260,000 277,120
3.400% 4,335 4,333 255,000 263,670
$ 185,614 $ 185,609 $ 2,575,000 $ 2,946,223

These bonds are nel subject 1o redempiicn prior to maturity.
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ST. IGNACE AREA SCHOOL DISTRICT
Other Supplemental Information
Schedule of Bonded Indebtedness
June 30, 2004

TITLE: 2003 Refunding Bonds

PURPOSE: To refund ali or a portion of the ouistanding
1995 School Building and Site Bonds

DATE OF {SSUE: September 14, 2003

RATE OF INTEREST: 2.350% 1o 4.600%

CRIGINAL OBLIGATION: $ 3,480,000

AMOUNT PREVIOUSLY PAID: 235.000

BALANCE CUTSTANDING - JUNE 30, 2006 3 3.245.000

Interest November 1, May 1, May |, Annual
Fiscal Year Rate Intarest Interest Principal Reqguiremenis

2006-07 2.350% 3 85,768 $ 65,768 b 75,000 $ 206,536
2007-08 2.700% 64,886 64,886 25,000 224,772
2008-09 3.000% 63,604 63.603 85,000 212,207
2009-16 3.400% 62,329 62,328 110,000 234,657
2010-11 3.600% 60,459 60,458 135,000 255,917
2001-12 3.750% 58,029 58,028 | 60,000 276,057
2012-13 3.850% 55,02% 55,028 185,000 295,057
2013-14 4.000% 31,468 51,467 205,000 307,935
2014-15 4.000% 47,348 47,367 230,000 324,735
201516 4,100% 42,768 42,767 325,000 410,535
2016-17 4.200% 36,105 36,105 325,000 397.210
2017-18 4.300% 29,280 29.280 320,000 378,560
2018-19 4.400% 22,400 22,400 320,000 364,800
2019-20 4.500% 15,360 15,360 330,000 360,720
2020-21 4,600% 7,935 7.935 345,000 360.870

$ 682,788 3 682,780 $ 3,245,000 $  4.610568

Call provision: Bends of this issue maturing on or affer May 1, 2014, are subject to
redemption at the aption of ihe issuer in mulliples of $5,000 in such
order as the issuer may determineg, by 1ot within any maturity, on any
date occuring on or affer May 1, 2013, of par plus accrued interest
to the date fixed for redemption.
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5T. IGNACE AREA SCHOOL DISTRICY
Other Supplemental Information
Schedule of Bonded Indebiedness
June 30, 20046

TTEE: 2001 Energy Conservalion Improverneni Bonds

PURPOSE: The acquisition and construction of energy
conservalion improvements.

DAITE OF ISSUE: Augusi 15, 2001
RATE OF INTEREST: Flat rate of 0%
QORIGINAL OBLIGATION: $ 500,000
AMOUNT PREVIOUSLY PAID: -
BALANCE QUTSTANDING - JUNE 30, 2006 $ 500,000
August 15, Annual
Fiscal Year Principol Requirernenis
2013 b 125,000 $ 125,000
2014 200,000 200.000
2015 175,000 175,000
$ 500,000 $ 300,000
Call provision: These bonds are not subject to redemplion prior to maturity.
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ST. IGNACE AREA SCHOOL DISTRICT
Other Supplemental information
Schedule of Bonded Indebtedness
June 30, 2004

TILE: QIAB Installment Purchase Agreemen
PURPOSE: Varicus censtruction ond purchase expenditfures
for the district,
DATE OF ISSUE: Cctober 1, 2001
RATE OF INTEREST: Floi roie of 0%
ORIGINAL OBLIGATION: $ 109,656

AMOUNT PREVIOUSLY PAID:

BALANCE CUTSTANDING - JUNE 30, 2004 $ 109,656
Cctlober 1, Annual
Fiscal Year Principol Requiremenis
2007 % 54,828 $ 54,828
2008 54,828 54.828

$ 109,656 $ 109,656
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TITLE:

DATE OF I1SSUE:

RATE OF INTEREST:

ORIGINAL OBLIGATION:

AMOUNT PREVIOUSLY PAID:

ST.IGNACE AREA SCHOOL DISTRICT
Other supplernentdl Information
Schedule of Bonded Indebtedness
June 30, 2004

Durani Resolution Package Bond
School Improvement Bond, Series 1998
November 24, 1998

4.761353%

BALANCE QUTSTANDING - JUNE 30, 2006

Fiscal Year

2006-07
2007-08
2008-09
2009-10
2010-11
2011-12
2012-13

Call provision:

$ 99,700

58,837

$ 40,863

Interest May 15, KMoy 15, Annual

Rote Inferest Principal Requirements
4.761353% $ 1,946 3 5054 $ 7.000
4.761353% 1,708 5,294 7,001
4.761353% 1,453 5,549 7.002
4.761353% 1,188 5813 7,001
4.761353% 712 6,089 7,001
4.761353% 622 6.379 7.001
4.761353% 318 6.683 7.001i
$ 8,144 3 40,863 $ 49,007

This bond is not subject 1o redemption prior to maofurity,
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FEDERAL SINGLE AUDIT REPORTING



“ Hill - Schroderus & Co., LLP

Certified Public Accountants & Consultants

July 27, 2006

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Superintendent ond Board of Education
St lgnace Area Schoot District
St lgnace, Michigan

We hove audited lhe financial statemenis of the governmental aclivities, each mojor fund and the
oggregaie remaining fund information of St lgnoce Area School District, as of ond for the year ended June
30, 2006, which coliectively comprise St. ignace Area School District's basic financial statements and hove
issued our report thereon dated July 27, 2008, We conducted our audit in accordance with guditing
standards generally accepted in the United States of America and the standards applicakile to financial
audils contained in Government Audifing Stondards, issued by the Comptroller Generat of the United States.

internal Control Over Bnanciol Renoriing

In plunning and perorming our audit. we considered St ignace Area School Disliict's internal control over
financiatreporting in order to determine cur auditing procedures for the purpose of expressing our apinions
on the financial sfatements and noel to provide an opinion on the infernal conirol over financial reporting.
Our consideration of the internal conirol over financial reporting would not necessarity disclose all matters in
the internal control that might be matenal weaknesses. A malerial weakness is o reporiable condition in
which the design or operafion of one or more of the internal control components does not reduce o ©
relatively low level the risk that misstaternents caused by error or fraud in amounts that would be maoternicl in
relation to the finoncial siatements being audited may occur and not be detected within a fimely period
by employees in the normal course of perdforming their assigned functions. We noted no matters invoiving
the internal control over financial reporting and its operation that we consider to be material weaknesses.

Complionce and Other Matiers

As part of obtaining reasonable assurance about wheiher St Ignoce Area School District's finoncial
statements are free of material misstatement, we performed tests of its compiliance with certain provisions of
iaws, regulations, confracts and grant agreements, noncompliance with which could have o direct and
material effect on the determinafion of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an abjective of our audit, and accordingly, we do not exopress
such an opinion. The results of our tests disclosed no instances of noncompiiances or other matters that are
required fo be reporied under Govemnment Auditing Standards.

This report is intended solely for the informatfion and use of the audit cammitiee, management and federal
owarding agencies and pass-through entifies and is not iniended to be and should not be used by anyone
other than these specified poriies.

Yy o S
%@M&rm 5 oo
CERTIFIZD PUBLIC ACCCOUNTANTS
Fetoskey, Michigaon
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Hill - Schroderus & Co., LLP

Certified Public Accountants & Consultants

July 27. 2006

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH
MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-133

Superintendent and Board of Eclucation
St ignace Area School District
St ignoce, Michigon

Compliance

We have audited the compliance of St Ignace Area School District, with the types of compliance
requirements described in the U.S. Office of Management and Budget {OMB) Circular A-133 Compliance
Supplement that are applicable 1o each of its major federal programs for the year ended June 30, 2004. St
lgnace Area School District's major federal programs are idenfified in the summary of ouditors results section
of the accompanying schedule of findings and questioned costs. Compliance with the requirements of
iaws, reguiafions, contracts and grants applicable to each of ifs mojor federal programsis the responsibility
of §1. Ignace Area Schogl District's monagement. Our responsibility is 10 express an opinion on St. lgnace
Area School District's complionce based on our audit.

We conducted our audit of compliance in accordonce with audiiing standards generally acceptedin the
United States of America; the standards appiicable 1o iinancial cudits contained in Government! Auditing
Standards, issued by the Comphroller General of the United States; and OMB Circular A-133, Audifs of States,
Local Governments, and Non-Profit Orgonizations. Those standards and OMB Circular A-133 require that we
plan and petform the audit 1o obtain reasonable assurance about whether noncompiliance with the Types
of compliance requirements referred to above that could have a direct and material effect on a major
federgl program occurred. An aqudit Includes examining, on o test basis, evidence about 3. ignace Area
School District's compliance with those requirements ond performing such ofher procedures as we
considered necessary in the circumstances. We believe thot our audit provides areasoncble basis for our

opinion. Our audit does not provide ¢ legal determination on St ignace Area School District's compliance
with those requirements.

In our opinion, St ignace Area School District complied. in all maternial respects, with the reguirements

refered o above that gre applicable 1o each of its mojor federa! programs for the vear ended June 30,
2006.

internal Conirol Over Compliance

The management of St Ignace Area School District is responsible for establishing and mainitaining efiective
internal control over comphiance with requirements of laws, regulations, contracts and grants applicokle fo
federal programs. In planning and performing our cudit, we considered $i. ignace Area School District's
internal control over compliance with requiremsnts that could hove a direct and matenal effect on a majer
federal programin order o determine owr auditing procedures for the purpose o expressing our ooinion on
compliance and 1o test and report on the internal controt over complionce in accordance wiih OMB
Circular A-133.

40
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St. Ignace Area School District
St. Ignace, Michigan

Our consideration of the internal control over complionce would not necessarily disclose all matters in the
internal control that might be maierial weaknesses., A material weaknessis a reporiable condition inwhich
the design or cperation of one or more of the internal control components does notreduce to arelatively
low level the risk that noncomplionce with applicable requirements of laws, regulalions, contracts ond
grants coused by error or froud that would be materialin relation fo a major federal program being audited
maoy occur and not be detected within o timely period by empioyees in the normal course of performing
iheir assigned funciions. We noted no matters invelving the intemal conirol over compliance and its
operation that we consider 1o be materiol weoknesses.

Thisreporl isintended solely for the information and use of the audit commitiee, manogement and federal
awarding cgencies and pass-through entities and is nol intended to be ond should not be used by anyone
other than these specified porties.

MM\WK s

CERTIFIED PUBLIC ACCOUNTANTS
Feioskey, Michigan



S0 /0L 850°G6S 879°C0% 9T &Y SrP4S | 98C 80/ uoBINEd O jdaq SN oL
gre e 75L°9% 0948 - - 009 /8 asi uBnog passog 10401
- 000t Qoo'L) - - 0on' i BlEYR DG-Qgere0 - DA 0] Wopadiy
N 000y 000’y - - 000’ Bicve 18YD0aj PO 2060 - LIDST O} LUOPS I
8vZ’IE 5€ Ly Q09¢ s - - 009°2s 22003 050-05 7090 - UBNOIYIMOI g-1A S1HL
as) oinsuiud g iaddn wisyso] ybnou| passed
Selsy £85°02¢ /891 081’981 rER'?6 FA A FAS 3awy UBNOIY | £BSSD (D10),
0801 S8S°ey £058°9¢ Ory /8 reg'el €158 [afte]]
£G0'4 &GN FARN N - FA LN 4 £9L°r8 90G0 - 0£S0%0
378 A4 l&l™? - - 16179 £9evgd 2060 - 025050
- AN RN | - Qpv /E PRI ovy'/E 2Er8 COF0 - 0E5050
Buguini) 1808 W) a1
L2671 FrLE TAA 649°C &L4°E G4’ flalied]
6061 9¢ 942'C - - 947°T gle ye 9050 - 048Zv9
- &44°C - 6/9°C &L10°C 6£9°C g1 v SOF0 - 06CFS
Y2aLp3 A AL
- 4516 oQy'e 45€°9 &65E'9 65446 1040
- o' 00v'e - - CO¥'e 8628 9050-0520%0 - UCHDDIONY W31 A Bl
- 65¢'9 - 55E'9 659 65E'9 242 v8 SOPQ-0SE050 - UQUDDONV vIT A 8t
F4EZE £L1691 G997 Z04'8E ) 0l G46'CLL 1510}
¥Z1'4C 9CLSR asg'vLL - - s¥0'EZL 010'v8 Bay 9050 - 0ES 19
STEAY GS5'B Sea1l - - qea'll ol0'v8 B3y 9050 - 0ES1S
- 6E°59 - 6€4°2E1 GLE'GY 8LL'CEL 0l0¥g 183A0AIDT GOV0 - BESLS
- E9¥'S - £94°C £or'e £94°G 0Lo'v8 12A0AIDD) GOPD - QLS LY
v [od e
3w yBnouyy passod
£69'0E CT1'8LE vOC'9ve £80'G0E 119°29 A4 12840 1210
2690 L9251 269021 9TTELL 11929 269021 Io)oL
269°08 000'05 249°021 g - 262071 Y090 v8 90 - S0
- 11929 - AA w4 L1?es - Vo0 ve G- %0
HONDDINPG U U
- $  asszt § zscat € ssgigl $ - § “ussa § 1vOb8 piv joodus
swibold 13940
UoBINpy3 jO —C&E—._Dﬂwn_ SN
007 Dm suny .um._mOm LmOU___ .mm:ﬂ.—__ucmaxw w@;D:DCOO__xm SQ02 _ \,_D—. juUnQLuy _mn_.bﬁ.z JDUUNR _CDHO alE ED_DOhn_
anuasay sidisoay 108 iDa) 1oud SNUBAaY DIDMY (UDID Y42 JGUDISY YBNOAY] S5O
{paia12q) 02 (UAUNTY [Uaun [ACy owaw] {sENEIETa) paacaddy Diapad JCLUBIS |DIBPR a4
DaMIDIY panIDDY

9002 Q€ SUA[ PaQU3 IDJ ) |BIS|Y 107

SAYVYMY T¥H3034 4O STUNLIANIAXT 40 JINAIRDS

LJIMISId TOOHJS ¥IYV IDVNDI IS



[A74

SIS0 1RNIBO0 payipow sy Bussn paindaid som ainpaLds ¢

‘abosad 10 abojods apnow sainipusadxy ¢
ULUNOD S|AIaDay Yo

Sy Ul PIUOASI 20 PUD $BIPPOLILLIOD POO] S 10 3INPaUDS Si) LM 32160 “Joday Tv4 1o 'poday aoupjog [USLaIHLUT {UBIGIDSY al) B0 Papodar SuUNOLLO 3y} ¢
BINPAYDS S U 81IDU0D38 'POday SIoppny UOIEDaS UDID ‘02| 4 2U| LUO pal1odal Sjunolo sy] 2
(218 "Z1OPWS 'VZE0rS P rOpSQ) SHOCa) IDI2UOUY S PUO SJUSWSID(S 1DIDUOU 8Y] Ul Paeds) SJUNOWD Y|im Jusilaalfio W 810 3iN0aYIs Siyj Ul sanipuddxg ©|

50200 ¢ 69’ /EL % £88°¥C, § €9 16 % Ssypésl ¢ L6¥'CES
- LPOES 1¥OCS - - iy0'es
- Z00'% 200y - - 00y
- 89169 | 891591 - - 99161
- G171 slZ¥L - - 612 pLE
- 399'¢g g999'cg - - 999'c9
- V&S Lv6'6 - - 1r66

&5£721 45781 - - £5€'91
- Gre'e CYZ'T - - S¥CT
- yo1’9Z ¥o19Z : - ¥oL'9Z
- 9CSET 966Ee - - 955°¢T
- 809°C BO9'C - - 809°C
- SRLvE S8L'VE - e S8/ 'vE
- ZZ6T 7z8'C - - 6T
- £98'12 £9g'1Z - - £99°17

59901

¥O0 26

SES0L
ges
56501
65701

£S5 0L
£5S0l

06e0l
55601

$BION
QDUD|SISSY [DIDUDLIY {0I9PaL D10}

SIS D8y 85104 |DUCHON
AJUND D 20U Dowy uBnosY) passod

a7ubuauiDW puD] Jo 1dag s

Ualas 16y juo1D uswdinog
921j04 2045 Uiy YBNoIy) passng

Ajnoag punjawoy 1o ydag s
aunnoubiy Jo Jdag NS

IO
09419 PBINPIY ¥ 29k - jj UOYDBY
09615 PRINPpay g 331 - || UOYDES
0G4 19 s8UYIUNT v - ¢ LIOKISS
05615 SDUDUNT Y - p LOIDSS
LDUNT |00 DS |DUCHON

IDIoL
04619 - {SD{A02)5
04616 - 1SDY0AIY

1010}
SANIPOWWIOT) $NUDY
SSPOLILIOD) JUSWS|IUT
30w yBnon) passog
anynapby jo 1dag s'n



ST. IGNACE AREA SCHOOL DISTRICT
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
Year Ended June 30, 2008

Findings/Noncompliance

There were no uncomected findings frorm the previous year's audit.
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2.

ST. IGNACE AREA SCHOOL DISTRICT
ST. IGNACE, MICHIGAN
SCHEDULE CF FINDINGS AND QUESTIONED CQSTS
For the Year Ended June 30, 2004

Summary of Audit Resulis

vi,

vil.

ViH.

iX.

St. ignace Area School District has received an unqudiified opinion on its financial
statements.

We noted no matiers in St Ignace Area School District's internal controf structure which we
consider 1o e reportable condifions.

We nofed no nencompliance that would be material to the financial statements.

We noted no mofiersin St. Ignace Ared School District's internal confrol over major programs
which we consider to be reportable conditions.

$i. lgnace Area School District has received an ungualified opinton on compliance for ifs
major programs: Impact Aid [CFDA # 84.041) and Title |, Port A {CFDA # 84.010).

We noted no cudit findings relative to the major federal award programs for $t. lgnace Ared
School District.

The following were identified and tested as major progroms: Impact Aid (CFDA #84.041) and
Tifle |, Part A (CFDA #84.010).

Type A programs are defined as Federal Programs with Federal Awards expended during the
audit period exceeding $300.000. Allother programs are considered {o be Type B programs.
St lgnace Area School District has no Type A programs.

5t ignace Aarea Schoo! District did qualify as o low-risk auditee under Seciion .530.

Findings relating to the financial statements:

None.
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INTERNET REPORT ID: 216843

10/9/2006

OMB Mg. 0348-0057

/7 roru SF-SAC
15-2004)

U.S. DEPT. OF COMM.— Econ. and Stat. Admin~- U.8. CENSUS BUREAU
ACTING AS COLLECTING AGENT FOA
OFFICE OF MANAGEMENT AND BUDGET

Data Collection Form for Reporting on
AUDITS OF STATES, LOCAL GOVERNMENTS, AND NON-PROFIT ORGANIZATIONS
for Fiscal Year Ending Dates in 2004, 2005, or 2006

4

Complete this form, as required by OMB Circular A-133, "Audits
ol States, Local Governments, and Non-Profit Organizations."

Federal Audit Ciearinghouse
1201 E. 10th Street
Jetfersonville, IN 47132

GENERAL INFORMATION (Te be completed by auditee, except for Items 4 and 7}

Fiscal period ending date for this submission

1. 2. Type of Cireular A-133 gudit
Month Day Year , '
06 / 30 /2006 ggffﬁlz’:{’)%ff%gong E?lz%sofg“ﬂ 1 X Singis audit  2(3 Program-specific audit
3. Audit period covered ] 4. FEDERAL Date received b
! GOVERNMENT  Federal clearingnouse
1[X Annval  2[] Bienniat 3L] Other - | Months USE ONLY
5. Auditee ldentification Numbers
a. Primary Employer Identification Number (EIN) b. Are muitiple EINs covered in this report? 1 ]Yes 2[XNo
_ c. If Part |, Item 5b = "Yes," complete Part |, lem 5¢
318 118/8)3/6/3|0 on the conlinuation sheet on Page 4.
d. Data Universal Numbering System (DUNS) Number e. Are multiple DUNS covered in this report? s (1Yes 2[X No
- — f. i Partt, Item 5& = "Yes." complete Pan I, fterm 5§
1jo 0]9]3 61532 on the continuation sheet on Page 4.
6. AUDITEE INFORMATION 7. AUDITOR INFORMATION (To be completed by auditor)

a. Auditee name
ST. IGNACE AREA SCHOOL DISTRICT

Ia. Auditor pame
HILL, SCHRODERUS & CO,, LLP

b. Auditee address (Number and strest)
840 PORTAGE

b. Auditor address (Number and straet)
923 SPRING STREET

BUSINESS MANAGER

City City
ST. IGNACE PETOSKEY
State ZIP + 4 Code L _ State ZIP + 4 Code ] r
M 49 7 B I M 49 77 lo|"
¢ . Audilee contact ¢ . Auditor contagl
Name Name
KATHY MCLEOQOD LAURIE BAMBERG
Titte Tile

CERTIFIED PUBLIC ACCQUNTANT

d. Auditee contact telephone

d. Auditor contact {giephong

( 906 ) 643 — 8145 ( 231 347 ~ 4136
e. Auditee contact FAX e. Audior contact FAX
(906 ) 643 — 0247 (231 ) 347 — 4147

f. Auditee contact E-mail

{. Auditor contacl E-mail
LAURIE@HS-CO.COM

g. AUDITEE CERTIFICATION STATEMENT - This is to
certify that, to the hest of my knowledge and beliel, the auditee
has: é;l) engaged an auditor to parform an audit in accordance
with the provisions of OMB Circular A-133 for the period
described in Panl |, ltems 1 and 3; (2) the auditor has completed
such audlt and presented a signed audit report which states that
the audit was conducted in accordance with the provisions of the
Circular; and, {3) the information included in Parts 1, 1, and 11
of this data colection form is accurate and compleie | declare
that the foregoing is true and correct.

Date

Signature of certifying official
'9 fying Month

Day Year

/ /

Prnnled Name of cartifying official

4. AUDITOR STATEMENT - The data elements and
information included in this form are limited to those prescribed
by OMB Circular A-133. The infermation included in Parts Il and
Wit of the form, except for Part IIl, ltems 7, 8, and 9a-9f, was
transferred from the auditor's repori(s) for the period described
in Part |, tems 1 and 3, and is not a substltute for such
reports. The auditor has not performed any audiling procedures
since the date of the auditor's reporl(s). A copy of the reparting
package required by OMB Circular A-133, which includes the
compiele auditor's report(s), is avallable in ils entirety from the
auditee at the address provided in Part | of this form. As
required by OMB Circuiar A-133, the information in Parts 1
and M1 of lhis form was entered in this form by the auditor
based on informalion included in the reporting package. The
auditor has not performed any additional auditing procedures in
connection with the completion of this farm.

Prnnied Title of certibpng official

Date
Month  Day Year

D\;»Qlum\um Cea w/ 9 /o S

Signature of auditor




INTERNET REPORT ID; 216843 10/9/2006 Primary EIN: |38 (_ 1J 8i8|383 0
' FINANCIAL STATEMENTS ({To be completed by auditor) \

1. Type of audit report
Mark either: 1 X Unqualified opinion OR
any combination of: 2 [J Qualified opinion 3] Adverse opinion 4 [J Disclaimer of opinion

2. s a "going concern” explanatory paragraph included in the audit report? 1[1ves 20X No
3. Is a reportable condition disclosed? 1l Yes 2[XINo — SKIP to item 5
4. Is any reportabie condition reported as a material weakness? 10ves 20No
5. is a material noncompliance disclosed? 1ves 2XINo

: AR J FEDERAL PROGRAMS {To be completed by auditor)

1, Doss the auditor's report include a statement that the auditee's financial
statements include departments, agencies, or othei organizational units
expending $500,000 or more in Federal awards that have separate A-133

audits which are not included in this audit? (AICPA Audit Guide, Chapter 12) 1O ves 2 ¥ No
2. What is the dollar thresheld to distinguish Type A and Type 8 programs? $ 300,000
{OMB Circular A-133 §___ .520(b)}
3. Did the auditee qualify as a low-risk audites? (§___ .530) | 1Xves z[INa
4. Is a reportable condition disclosed far any major program? (§ ___ ,510(a)(1)) 10 Yes 22X No —8KIP to tiem 6
5. s any reportable condition reported as a material weakness? (§ _ .510(a}(1)} ives 200No
6. Are any known guestioned costs reported? (§ ___ .510(a}(3) or (4)) 1l Yes 28 No

7. Were Prior Audit Findings related to direet funding shown in the Summary Schedule of
Prior Audit Findings? (§___.315(b)) 10 Yes 2K No

8. Indicate which Federal agency(ies) have curreni year audit findings related to direct funding or prior audit findings shown
in the Summary Schedule of Prior Audit Findings reiated 1o direct funding. {Mark (X} alf that appiy or None)

9 [ U.8. Agency for Inter- 83 [J Federal Emergency 43 [] National Aeronautics and 95 ] Social Security

national Development Management Agency Space Administration Adrministration
10 Agriculture 3o [J General Services Administration 89 (] National Archivesand ~ 19[C U.S. Depariment
231 Appalachian Regional 93 [J Health and Human Services Records Administration of State

Commission o7 [ Homeland Security 05 (] National Endowment for 20 Transportation

the Arts

11L] Commerce 14 J Housing and Urban et X j 21 Treasury
94 ] Corporation for National Development 05 [ National Endowmentfor g2 [ United States

and Community Service o3 [ Institute of Museum and e ﬁumanlfles Information Agency
12 D Detanse Library Services a7 G Nahonal_Smence 64 D Veterans Affairs

; Foundation
84 [J Education 18 L Interior . , 00X None
O 07 ] Office of National Drug O .

810 Energy 16 LI Justice Contral Policy Other - Specify:
66 (] Environmenial 170 Labor s9 [ Small Business | |

Protection Agency o9 (3 Lega! Services Corporalion Adminlstration N |

Each agency identified is required to receive a copy of tha reporting package.

In addition, one copy each of the reporting package Is required for:

o the Federal Audit ClearingROLSe ArChIVES . . . o« v vt v e et e e e e e X
« and, if not marked above, the Federal cognizantagency . ... .. ... ... . Ly O
Count {otal number of boxes marked above and submil this number of reporing packages . . ..

\. /
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